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California Society of Enrolled Agents

Welcome
New Members

Norma Yarbrough EA
Sherry Martin

Kathryn Zdan EA

Dinner Menu

Chicken Cordon Bleu
Salmon
Au Gratin Potatoes
Green Beans Almandine
Caesar Salad
Cucumber Tomato Salad
Sliced Seasonal Fruit
Carrot Cake
German Chocolate Cake

The Vision of OCEA is to serve, to represent
the best interests of Enrolled Agents in Or-
ange County, and to emphasize and enlighten
the general public that an Enrolled Agent is
the premier tax professional.

The Mission of OCEA is to encourage
professionalism, personal growth, and
educational growth, while providing member
benefits and enhancing the role of Enrolled
Agents among the local governmental agen-
cies, other professionals, and the general
public.

OCEA is 421 Members strong and proud to
be the largest Chapter of CSEA.

May 17, 2011 Program 2 Hr CPE

Ethics

by Russell Fox, EA
When many of us began our careers,
computers filled rooms; today, your
cellular phone likely has a more pow-
erful computer than some of those
ancient behemoths. Likewise, the
world of tax has changed dramati-
cally over the past twenty years. Not
only are most returns electronically
filed, we face mandates on both the
state and federal level requiring us to
electronically file returns for clients.

The digital world we live and work in has dramatically
impacted our ethical duties as Enrolled Agents. Russell
Fox, EA explains how the digital world has changed our
ethical responsibilities.
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Meetings are held at the Phoenix Club
1340 S Sanderson Ave, Anaheim, CA 92806
Agenda May 17th
5:00 Board Meeting
5:30 Social Time
6:00 Dinner Hour
7:00 2 Hr CPE Program $45/$50

Ball Rd to Phoenix Club Dr
Right on Sanderson Ave.

N $35 for Member pre-registration before midnight on the Thurs-
day prior to the dinner meeting; $40 for on-site registration and
for non-members for mee tings with 1 hour of CPE credit. Meet-
ings with 2 hours of CPE credit are $45 and $50 respectively.
To make a reservation go online to our web site www.eaoc.org
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and select the sign up button next to the event you would like
to attend and follow the prompts. If you incur any difficulties
signing up contact Donna Miller EA at 562-424-3 088 or

Lisa Newton EA at 562-267-0351
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PRESIDENT’S MESSAGE

by Russell Fox, EA

There’s a television show on Discovery called I Survived. Hope-
fully you have all survived and made it through tax season and
are in recovery mode. I’m writing this on April 20th, and did I
enjoy sleeping in yesterday and not waking up to an alarm clock!
I suspect that most of you enjoyed the day after, and many of you
are probably taking (or have taken) well deserved vacations.

There’s a lot happening right now for Enrolled Agents. The IRS

announced that registration for Enrolled Agents with social security numbers ending in 4,
5, or 6 will finally be able to file their renewals. The enrollment period will likely begin
on June 1st and conclude on August 30th. According to the NAEA, EAs in this cycle
should receive a letter from the Office of Professional Responsibility (OPR) regarding
their renewals. The revised Form 8554 will probably not be available until June 1st, so
we’re still in hurry up and wait mode but only for a little while longer.

If you haven’t heard Congress passed and the President signed a repeal of the onerous
1099 reporting requirement. You and your clients won’t have to send 1099-MISCs to ev-
ery business you pay money to next January. The legislation also eliminated the require-
ment for rental property 1099 reporting.

Our next Special Enrollment Exam (SEE) class begins in just a few weeks. The class
begins on June 18th and runs nine Saturdays from June through August. We have great
instructors — Vicki Mulak, Lisa Thm, and Norm Schmidt—so this is a tremendous op-
portunity for those looking to get their EA card. It’s just $1,195 for all three parts if you
register by the end of May. There should be an enrollment form within the newsletter or
just go online to http://eaoc.org and enroll today.

Our next meeting is on May 17th, and we will be having our annual election of Officers
and Board members. I’'m pleased to see a slate featuring individuals who have not served
on our Board in the past. We are always looking for additional individuals to help us; if
you have any interest you can talk to any current officer or Board member or any of the
individuals on the slate put up by the nominating committee (you can see this slate else-
where in this newsletter).

Indeed, our Board is always looking for new and good ideas. All members are welcome
at the Board meetings (they usually are at 4:30pm before our regular meetings), so if you
have some ideas come on out and let us know what they are.

Speaking of May, I will be presenting Ethics in a Digital World. I’ll be discussing how
the new technology we use impacts our decision making and ethics issues. I’ll also dis-
cuss the changes to Circular 230 (if it is released prior to the meeting).

Coming in July will be a seminar on cancellation of debt (COD) income given by Lisa
Ihm. If you’re like me you discovered during this past tax season that COD isn’t a one-
size-fits-all item. This is an excellent opportunity to learn about a timely and interesting
subject.

I look forward to seeing everyone at the May meeting.

-- Russ |:|

The Tax Professionals

President
Russell Fox, EA
13 Leda
Irvine, CA 92604
(714) 225-7877 rcfox@claytonservices.com

First Vice President
John Kristianson, EA
236 Mira Mar Ave
Long Beach, CA 90803-6126
(562) 438-6059, taxxmann@earthlink.net

Second Vice President
Donna Miller, EA
2698 Junipero Avenue, Suite 101B
Signal Hill, CA 90755
(562) 424-3088, dmillerea@aol.com

Secretary
Patricia Yeckel, EA
22342 Avenida Empresa #280
Rancho Santa Margarita, CA 92688
(949) 888-2829, pyeckel @canyontax.com

Treasurer
Robin Miller. EA
PO Box 4424
Mission Viejo, CA 92690
(949) 347-8522, taxesbyrobin@cox.net

Directors
Dan Carlberg, EA
550 E Chapman Ave, Suite C
Orange, CA 92866-1641
(714) 774-8129, djcarlberg @sbcglobal.net

Devang Mehta, EA

22632 Golden Springs Dr., #110

Diamond Bar, CA 91765

(909) 861-8100, dmehta@pmaadvisors.com

John Rumbold, EA

3 Winterhaven

Irvine, CA 92614

(714) 425-7202, jrumbold @rfta.biz

Marilyn Ratliff, EA

17821 17th St #270

Tustin, CA 92780-2161

(714) 505-6700, marilyn@btiprofessional.com

David Shashoua, EA

3773 McCray St

Riverside, CA 92507

(951) 328-0800, david@legalrc.net

CaSEA Director
Patti Kappen, EA
31726 Rancho Viejo Rd #215
San Juan Capistrano, CA 92675
(949) 496-1174, patrecea@aol.com

Immediate Past President
Patti Kappen, EA
31726 Rancho Viejo Rd #215
San Juan Capistrano, CA 92675
(949) 496-1174, patrecea@aol.com
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Nominees for OCEA

Board of Directors
by Joe Guccione, EA

The following names and their posi-
tions have been selected by the nomi-
nating committee to be placed on the
next ballot for the 2010/2011 fiscal
year beginning July 1st. The gen-
eral election will be held at the May
17th dinner meeting. Any regular
Member whose name is not on this
list may be nominated from the floor
by any other regular Member at the
election.

John Kristianson
Patricia Yeckel
Donna Miller

President
Ist VP
2nd VP

Treasurer  Robin Miller
Secretary  Marilyn Ratlhiff
Directors ~ Hugh Cunningham

Joseph Dimino
Patricia Patterson

David Shashoua
Victor Silver

]

Advertise in the OCEA Newsletter

Call Jack Lifshin
(562) 596-4150

Please support our advertisers by using their services or prod-
ucts. Clip their ad from this newsletter and use for reference.

Spidell’s Analysis & Explanation of California Taxes™
2011 edition (for preparing 2010 tax returns) $99 plus sales tax

Analysis
Ex%lunution
o All meat, no filler — we concentrate on California law, not federal.
Other so-called “California handbooks” are almost half federal!
* Examples, flowcharts, worksheets, and contact information that the
other handbooks don’t give you! And the A&E is easy to understand
and extensively cited!

e
iy

pidefiPubishinginc®

2011 Edition

of \ .. .
California
Taxes

* Written by California tax professionals for California tax professionals.
¢ Includes searchable PDF on CD

Get The Big Blue Answer Book™ FREE with a one-year
subscription to Spidell’s California Online Research Package.

Order online: www.caltax.com - Order by phone: 714-776-7850

Online version
now part of Spidell’s
California Online
Research Package

We find solutions to IRS
and State Tax Problems.
FREE Initial Consultation

LaDonnaT. Kienitz esq.
949-300-6951
www.taxsolutionsite.com
LadonnaKienitz@taxsolutionsite.com

Appeals, Release of Levies, Offers in Compromise, Representation in US Tax Court

\ '5 PAYROLL SERVICES
* The local & attentive alternative for your clients

* 80% of our clients come to us from ADP and Paychex
» 5-500 employees our specialty

Justin Dignam, Owner

714.343.2399

justin@bigfishpayroll.com

www.bigfishpayroll.com
Referrals appreciated and rewarded

A PLUS APPRAISALS

Real Estate Appraisals
* Homes and 2-4 units for divorces,
estates, refi's and sales

Forensic Real Estate I-:P raisals
+ 1987 to current erlo or SFR’s and
2-4 units LA an

* Fast turnaround

*$350and up.

- State certified

« Expert witness for court

John Rydell (562) 425-0564
jrrydell@aol.com

v Solve financial problems

v Avoid excessive costs '

v Compare loan alternatives .

Mulberry Street

mortgage co.

MORTGAGE
COUNSELING
CAN Save

Over 18 Years Experience
PAM DUNN

Office: 714.289.0047
Fax: 714.289.9715

Cell: 714.501.0639
pdmertg@msn.com
1748 W KGATELLA §TE: F, ORANGE @

You Time
& MONEY




Seminar Presenters Needed
PROVIDE GUIDANCE TO EMPLOYERS
RECEIVE FEDERAL EMPLOYMENT TAXES TRAINING
NETWORK WITH NEW AND EXISTING BUSINESS OWNERS

REFINE YOUR PRESENTATION AND PUBLIC SPEAKING SKILLS
MARKET YOUR PROFESSION AND ORGANIZATIONS

The Stakeholder Liaison field office of the Internal Revenue Service and the Taxpayer Education and Assistance office
of the Employment Development Department began pooling resources in its employment tax outreach efforts in 2001.
The overall objective of this collaboration was to better educate the Small Business Self-Employed taxpayers in the
area of employment taxes by creating a “one-stop” approach to employment tax outreach. In the past four years, we
have reached over 15,000 California businesses and independent contractors providing them payroll and employment
tax instruction.

To achieve this success we have:

* Developed PowerPoint Presentations

* Created a “Practical (and comprehensive) Example” to aid the understanding and
application of Fed and State payroll taxes

* Developed industry specific materials for the construction and cosmetology communities

* Developed the Employment Status Course, a highly interactive course to explain
statutory and common law employment as it is applied by EDD and the Internal
Revenue Service (IRS).

While this collaboration has been very successful, realities have presented themselves prompting retooling of the exist-
ing outreach model. We need qualified and motivated presenters to help educate the public.

Therefore, we are asking you to join us in this educational quest. The IRS will provide technical training and resource
materials to those presenters that wish to volunteer to be a part of our instructor cadre. We are excited about the possi-
bility of partnering with you to serve the small business and self-employed community.

Two Day Training Sessions

April 27 - 28, 2011 May 25 - 26, 2011

Internal Revenue Service Internal Revenue Service

1301 Clay Street, 7th FI South 24000 Avila Road, 2nd Floor,OceansideRoom
Oakland, CA 94612 Laguna Niguel, CA 93277

This opportunity is open to anyone with a tax or accounting background who has a desire to assist the small busi-
ness/self-employed community. No prior experience in employment taxes or payroll is required. There is no financial
obligation. Your participation is based on your schedule and availability. If you think this is something you and/or your
colleagues are interested please contact the point of contact nearest you to RSVP as soon as possible, space is limited.

For further information please contact:

Metro Los Angeles Northern California Southern California
Metro Los Angeles, Bay Area, Fresno, Sacramento Orange County, San Diego, &
Ventura, Santa Barbara & San Luis &San Jose Inland Empire

Obispo Counties

Cathy Ortiz Christella Sanchez Dan Breece
(213) 833-1227 (916) 974-5117 (714) 347-9244
Cathy.Ortiz@irs.gov Christella. A.Sanchez@irs.gov Dan.E.Breece@irs.gov
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SEVEN TIPS ABOUT RENTAL
INCOME AND EXPENSES

IRS TAX TIP 2011-45

You generally must include in your gross income all
amounts you receive as rent. Rental income is any pay-
ment you receive for the use of or occupation of property.
Expenses of renting property can be deducted from your
gross rental income. You generally deduct your rental
expenses in the year you
pay them. Publication 527,
Residential Rental Prop-
erty, includes information
on the expenses you can
deduct if you rent prop-
erty.

1. When to report in-
come. You generally must
report rental income on
your tax return in the year
that you actually receive
1t.

2. Advance rent. Ad-
vance rent is any amount
you receive before the pe-
riod that it covers. Include
advance rent in your rental
income in the year you
receive it, regardless of the
period covered.

3. Security deposits. Do not include a security deposit
in your income when you receive it if you plan to return it
to your tenant at the end of the lease. But if you keep part
or all of the security deposit during any year because your
tenant does not live up to the terms of the lease, include
the amount you keep in your income in that year.

4. Property or services in lieu of rent. If you receive
property or services, instead of money, as rent, include

Do you rent property to
others? If so, you'll want to
read the following seven
tips from the IRS about rental
income and expenses.

the fair market value of the property or services in your
rental income. If the services are provided at an agreed
upon or specified price, that price is the fair market value
unless there is evidence to the contrary.

5. Expenses paid by
g tenant. If your tenant
pays any of your ex-
penses, the payments are
rental income. You must
include them in your
income. You can deduct
the expenses if they are
deductible rental expens-
es. See Rental Expenses
in Publication 527, for
more information.

=~ 4 s 6. Rental expenses.
Generally, the expenses
of renting your property,
such as maintenance,
insurance, taxes, and
interest, can be deducted

from your rental income.

7. Personal use of
vacation home. If you
have any personal use
of a vacation home or other dwelling unit that you rent
out, you must divide your expenses between rental use
and personal use. If your expenses for rental use are more
than your rental income, you may not be able to deduct
all of the rental expenses.

For more information on rental income and expenses see
Publication 527. This publication can be downloaded

[]

from http://www.irs.gov.
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SESSIONS BEGINNING JUNE 18, 2011

The Orange County Chapter of the California Society of Enrolled Agents is offering a review class to prepare
YOU for the IRS Special Enrollment Exam. The three parts follow the SEE Exam structure.

Part 1: Individual Taxation
JUNE 18,25 JULY 9

Part 2: Partnerships, C Corporations, S Corporations, Fiduciaries and
other topics
JULY 23,30 AUGUST 6, 13,20

Practice before the IRS, Power of Attorney, Ethics and

other topics
AUGUST 27

Course Fee: Early Bird Registration: April 30,2011 $995 for the three parts.
First Registration Deadline: May 31,2011 $1,195 for the three parts.
Final Registration Deadline: June 1, 2011 and after $1,295 for the three parts.
Textbook and online access for test taking is included in the registration fee.
Last date to register on line, June 10th, after, please call Patti Kappen at 949.496.1174 to register.
Registration for taking Parts 1,2 or 3 separately available — Call 949-496-1174 for price

Location: South Coast College, 2011 W. Chapman Ave., Orange, CA 92868

Time: 8:30 AM to 3:30 PM
Instructors: Lisa Ihm, EA, Vicki Mulak, EA and Norm Schmidt, EA

Enclose your check made payable to: Orange County Chapter, CSEA. OR charge to your credit card.

Visa MasterCard Amer. Express 3-digit security code
Credit card number Exp. Date
Your name Signature
Address Phone/days
City State Zip
Email

Mail to: Patricia Kappen, 31726 Rancho Viejo Rd. # 215, San Juan Capistrano, CA 92675

Fax to: 949-496-8084 Email: patti@sanjuanfinancial.com or patrecea@aol.com

It is OCEA’s policy not to issue refunds once a registrant has registered for an event or class. However, a written refund request can be
submitted to OCEA’s treasurer by the next board meeting for consideration by the board in the following three cases: (1) Cancellation
at least 72 hours before the event, or (2) a medical emergency preventing the registrant from attending the event, or (3) a death in the

family.
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CLASSIFIEDS

Tax season has come to an end, and many of us are
heaving a sigh of relief. That being said, some of
us would now like to retire or quit. Arlington
Business Services, Inc., is interested in talking to
any practitioners thinking of selling their practice.
If that is the case, please contact our office so we
can talk to you directly, or e-mail us at david@
legalrc.net. Please ask for Joseph Sheinin, or Mr.
David Samuel Shashoua, JD, LLM, EA, if

you are interested. 05/11

LOOKING TO PARTNER or join an existing
practice. In business for over 15 years. Out-
standing financial, tax planning, and consulting
experience. Enrolled agent (EA), CTEC certi-
fied, licensed retirement and investment advisor.
Call Edward Daoud at (949) 248-1845 or email
eaadvisor@cox.net. 04/11

FREE FOR THE TAKING. Quickfinder Hand-
books going back to 1996 and U.S. Master Tax
Guides going back to the 1980’s will be given
for free to the first taker. Filing drawers and
various other office furniture is for sale at very
cheap prices. Call Robbie Daly, EA at (714)
891-0800 or email rsdalyea@cfaith.com. 03/11

TAX PRACTICE WANTED: Looking to pur-
chase a small to medium tax book of business.
Currently practice in Irvine serving individual,
corporate, partnership and trust clients. Please
contact John Rumbold, EA, CFP® at 714-452-
7202 or jrumbold@rfta.biz. 01/11

ARE YOU SELLING A TAX PRACTICE? En-
rolled agent with 36 year’s experience is seeking
to purchase a tax practice of 100-250 clients in
the North Orange County area (Fullerton, Ana-
heim, Buena Park, La Mirada). Please contact
Kenneth Clark, EA at (562) 902-9169 or ken-
nethwclark @hotmail.com 12/10

Barnett & Rubin

A Professional Corporation
Jeffery Corporate Center
5450 Trabuco Canyon Rd
Irvine, CA 92620

Phone: (949) 261-9700
Facsimile: (949) 261-9799
email: rick@barnettrubin.com

DISCHARGE TAXES - State Bar Certified
Personal & Small Business Bankruptcy Specialist
Business Formations « Business Litigations « AV Rated

Richard L. Barnett
Attorney At Law

24 YEARS EXPERIENCE PRACTICING LAW IN ORANGE COUNTY

EA SEEKING EMPLOYMENT on a year-
round position. Experienced in audit representa-
tion, return preparation, tax office management.
Accounting and computer degrees. Client base
builder. Knowledgeable and personable. For
resume or any questions call Hugh Cunningham
(714) 803-0300 or email HughTax@GMail.com
11/10

ISN°T IT ABOUT TIME YOU GOT YOUR
OWN OFFICE? The Coronado Building in Tu-
stin, is offering a few single-office monthly rent-
als to help people move into a commercial office
building with ease. Conveniently located on
Irvine Blvd. and the CA 55 freeway, the build-
ing is very nice, and well maintained. There is
no long-term lease to worry about. Rents run
from $165 to $275 per month - with free Wi-Fi
included! For an additional $10 per month it
comes furnished, and parking is always free.
Contact Ken Noland or Rita Downs at (714)
505-0015 for a showing. 11/10

Classifieds available for OCEA Members & as-
sociates to advertise items for sale or rent, want
ads & employment opportunities. Ads run for 2
consecutive months free of charge (longer based
on space available. Let us know when your ad is
no longer needed). Email to 4quelle @msn.com
or FAX to 714-899-2224. Include your name &
phone number or email.

Slack Tax, Inc.

QuickBooks Pro Advisors

We Solve QuickBooks Problems!

714-755-1040

Enter 100+ transactions in seconds!

ScanWriter® for QuickBooks®
Save 90% of QB data entry time!

Process bank and credit card statements, invoices, receipts and
more. Patent pending technology. Satisfaction guaranteed.

Michelle -
(800) 688-4281 A PRuN Microsoft
info@personable.com QuiciBoale
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You don’t want to miss this!

Lisa Ihm’s
2-day Cancellation of
Debt Workshop

Friday and Saturday - July 22-23
Phoenix Club, Anaheim

Check our website: www. sanjuanfinancial.com
or contact Patti Kappen — patti@sanjuanfinancial.com

UPCOMING PROGRAMS & EVENTS

DATE PROGRAM | EVENT CPE SUBJECT LOCATION

May 17th Dinner Meeting 2 Ethics Phoenix Club
June 18, 2011 Review Class IRS SEE Course Pt. 1 South Coast College
July 23, 2011 Review Class IRS SEE Course Pt. 2 South Coast College

Aug 27, 2011 Review Class IRS SEE Course Pt. 3 South Coast College




